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2. Funds for Taxes and Inzzrance. Subject to Lenders option under paragraphs 4 and 3 hereof. Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note 1= paid i fult, a = {herein
“Funds") equal to one-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premiun installinents for bazand insnvanee, plus one-twelith of yearly premium
installments for mortgage insuranee, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessiments and bills and reasonable estimates thereof, Flie Punds shall he held in an institution ihe deposits or secounts of which
are insured or guaranteed by a Federal or state ageney Unehuling Tender if Londer is such an institntion). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. bender =hall make no chuarge for =0 holding and apply-
ing the Funds or verifyving and compiling said assessment= and bills, Borrower wnd Lender may agree in wnting at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement iz inade, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borower, without c¢harge, sn annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums seeured by thiz Mortgage.

If the amount of the Funds held i Lender, together with the future monthly installments of Funds payable prior to the duc
Jdates of taxes, asscasments, insurance premimns amd ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option. either promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds. I 1the amount of the Funds held by Lender shall not be sufficient to
pay taxes, asscssments, insurance promiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the defictency within thirty days afrer notice from Lender to Botrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund io Borrower any Funds held by
Jender.

If under paragraph 18 hereof the ¥ioperty is sold o the Property i< otheiwize aeqguired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or itz acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherswsse, adl payments eeeived by Lender under the Note and
paragraphs b and 2 Loreof shall Le applied by Lender first in payieent of amounts payvable to Lender by Borrower under paragraph
2 hereof, then to intcrest pavable on the Note and on Futive Mdvances. if anv, and then to the prineipal of the Note and to the
prineipal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to the
Property which may attain o priority over this Mortgsge, and geound rents, if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making puymeent. whon due. directlv to the pavee thereof. Borrower shalt promptly
furnish to Lender all notices of amounts oJdue under this paragraph, and in the event Bonower shail make payment directly,
Borrower shall promptly fuinish to Lender receipts evidencing such pavinents. Borrower shall promptly discharge any lien which
has priority over this Morigage: provided. that Borrower ~hall not be required to dischurge any such lien so long as Borrower shall
agree in writing 1o the payment of the obligation sreined by such lien in o tmanner acceptable to Lender, or shall in good faith
contest such lien by, or deferd enforcement of such lien in. kgal proreedings which sperate 1o prevent the enforcement of the lien
or forfeiture of the Propcrty or any j-art thereof.

S. Hazard Insurance. Borrowir shall keep the inprovements now oxisting or Lereafter crected on the Properiy insured against
lass by fire, hazands included within the tarm “extended coverage”™. and sueh other hazards as Lender may require and in such
amounts and for such periods as Lender may requite: provided, thar Leneder shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums se cured by this Mortgage.

The insurance carier providing the insurance shall be ckozen by Borrowdr suhjeet to approval by Lender; provided, that such
approval shall not be unreasonably withbheld. Al premiums on insance pelicies +hatt he paid at Lender’s option in the mannoer
provided under paragraph 2 hereof or by Borrower making payinient. when due. directly to the insurance carrier.

All insurance policies and renewals thercof shall be in form acceptable 1o Lender and shall inelude a standard mortgage clause
in favor of and in form seveptable to Lender. Lemder =hall have the right to hold the policics and renewals thereof, and Borrower
~hall promptly furnish to Lender all renewal notiers and all veveipts of pasl preminms. In the event of lozz, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Barrower otherwize agree in wiiting, insanee proceeds shall be applied to restoration or repair of the
Property dumaged, provided such resteration or rejoar is coonomncally feasible and the security of thi= Mortgage is not thereby
impaired. If sch 1atortion or tepair 1= not ceonomially feasble or af the secanity of this Mostgage would he impaired, the
insurance proceeds shall be applied to the sums secured by this Momgage. with the exeess if any, pabd to Borrowsr. If the Property
is abandoned by Bornrower or if Borrower fail 1o tospond 1o Londer within 30 duys after notice by lender to Borrower that the
insurance carrier 6fors (o «rtth a elaim for meuranee Lenefits, Lendor 1< cuthonized ta collret and apply the insurance proceeds at
Lender’s option cither to 16 storation or 1epair of the Property or to the sums socured by this Mortgage.

Unless Lender and Boartewer otherwize agree in writing. any such application of proceads to principal shall not extend or
postpotie the dus date of the monthly iostallents vefereed toin porsgraph< 1 and 2 hercof or change the amount of such install-
ments. '

If under paragiaph 18 Lireof the Property 15 sequired by FEondoroadl pght. title and interest of Borrower in and to any insuranee
policies and in and to the procecds thereof (o the oxtent of the sums secured by this Mottgage immediately prior 1o such sale or
acquisition) resulting from damage ta the Property prior to the ~ale or aequisition shall pass to Lender.

6. Preservation and Maintenonce ol Property; Leaseholds: Condominiums. Bavoner shall keep the Property in good repair
and shall not permit or commit waste, impaitment. or detenoration of the Projerty and shall comply with the provisions of any
lease, if this Mortgage i= on a deasehodd I this Morgage i~ on o condominiam unit, Bortewer shall perform all of Borrower's
obligations under the deelaration of condominiam or snaster died the bl and regulations of the condominium project and

constituent documonts,

7. Proleciion of Lender's Security. 1i Borrower f-ils 1o parforn the vorve ot and agresnents containal in this Morigage, or
if any action or procending i commencod which naaterially affects Lendors mteacst in the Propeny, ineluding. bat not limited to.
cminent domain, insolveney, conde enforcetnent, or stangeoments on proccedings mvolvung @ bankoipt or decedent. then fender at
Lender's option, upon natice to Borrower, may make such appeomanccs disburse such sums and take such action as 15 necessary to
protect Letuler intorcst, including. bat ot hmited 1o, disburscaont of oasonable atomev’s foos and ontey npon the Property to
make repairs. Any amounts disbased by Fonder pursnant to this pooageaph 70sithonteest thereon, shall beeome additional indebt-
vilness of Borrows r ~conrvd by this Mortgage, Unless Bormoner and Loneds poagres 1o other tenns of pavinent. such amounts shall be
pavable upon notice from Lender to Boteow o wogquesting payvinent theicnf aned sbedb bean interest from the date of dishurscment at
the 1ate statad in the Note unboss pavment of intarest ot sl tane wonukl e conteay to applicable law, in which event such
amonnts ~hall bear intorest at the highest rate pommi==thle by appheabde Ten. Nothing contained in this paragraph 7 shall requite
Lender to incur any «xpenise or do any act hereunider.

8. Inspection. Lender may make or catise to b anade teasonable entiies npon and inspections of the Property. yrovidal that
Lender shall give Borrower notice prior to any ~uch inspeetion spoaiving reasonable caise theefor related to Lender’s intorest in
the Propcriy.

9. Condemnation. The prewveds of any aw.erd oi ehinmn for g, diveat or consegriented.in contee ction with any condemmna-
tion or other taking of the Property. or part thetoof. or for convevatoe in o of condonnation. ane berehy assigned and shall be
patd to Lender,

In the exvent of a total taking of the Property, the paooeds ~bodi beeapplied 1o the sams soomed By this Mortgage, with the
e s, 0y, paid o Berreace, In the svent of o partialb takne of the Projenty unloes Boresa sk Tendor othorise sgree in
writitg, there skl Lo appdiod to the suins seonred by thes Maortgege wieh projestion of 11 prooeds e i ol 1o thot proporiion
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